ACCT 101 – Review for Test #2
Chapters 4 – 6:  Fall 2009 Schmidt

Buy/Sell & Accounting for Merchandising Operations
Inventories and Cost of Sales

Cash and Internal Controls
Thirty questions pretty evenly distributed from the chapters (2 points each.)  
Chapter 4:

Transactions and JE’s from the standpoint of the buyer

Transactions and JE’s from the standpoint of the seller

Common transactions include a purchase/sale, a return, and a payment using perpetual systems
Familiarity of shipping terms and payment terms

Familiarity with multi step income statement
Computation of major components on income statement

Closing Entries for merchandiser

Acid Test/Quick ratio

Gross Margin Ratio

Chapter 5:

Familiarity with major inventory cost concepts

Calculations of inventory and COGS under various costing methods

Effect on Financial statements using various costing methods

Lower of cost or market valuation

Inventory management ratios

Estimating inventory and the gross profit method

How inventory is shown on the financials

Chapter 6:

Familiarity with internal controls

Familiarity with cash related documents

Preparation of a bank reconciliation

JE’s required after reconciliation

Terminology related to cash transactions

How cash is shown on the financials
CHOOSE FOUR out of five problems to complete – (10 points each)
1. JE’s from standpoint of SELLER AND BUYER for typical transactions

2. Preparation of a multi-step income statement or computing components of the income statement
3. Calculating Inventory and COGS using different cost concepts
4. Estimating inventory using GP Method

5. Preparation of a Bank Reconciliation with possible JE’s
BE ON TIME ON TEST DAY

It is VERY DISTRACTING to your classmates who are trying to focus when you come in late.

