
 

New things to Note on the 

Classified Balance Sheet 

Assets are divided into Current 

Assets and Plant and Equipment 

Assets  

Accounts Receivable presentation 

is new.  Notice the “new” 

Allowance accounts brings the 

value of A/R Down to it’s net 

realizable value of $30,950. 

Plant & Equipment – GAAP says 

you must show or disclose the 

“cost” of the assets, the 

accumulated depreciation and the 

resulting difference, called Net 

Book Value 

Liabilities are split into current 

liabilities and long term liabilities.  

Although this example has no 

long term liabilities, common 

ones would include long term 

notes and also mortgages 

payable. 

Of Course, the “Capital” account 

balance is still carried over from 

the S.O.E.   

Classified Balance Sheet 


