FIN 51—RETIREMENT PLANNING AND INVESTING

Wednesday, 5:30 – 9:45 PM
June 26 – July 31, 2019
Mr. Michael J. Farina, CPA, MBA   
· Office hours: 6/26, 7/3, 7/10, 7/17, 11:00 am – 12:00 pm, on line; 7/24, 4:00 – 5:30 pm, BE 108; 8/7 and 8/14, 11:00 am – 12:00 pm, on line. 
· Website: http://www.cerritos.edu/mfarina
· Email: mfarina@cerritos.edu      

COURSE DESCRIPTION

This course introduces methods of computing amounts to save and invest to fund retirement. The course also discusses various retirement plans available to investors and employees. Additionally, we will introduce principles of portfolio allocation, using mutual funds as the investment vehicle.

TEXTS

Ernst & Young’s Retirement Planning Guide, Garner, Robert J. et al. John Wiley & Sons, Inc., Special Tax edition, 2002; and, 

Morningstar Guide to Mutual Funds, Benz, Christine. John Wiley & Sons, Inc., Second Edition, 2005.

GRADING

Points are earned as follows:


Final examination




120


Homework: 4 assignments @ 10 points each

  40


Retirement Planning Project



  40


Total points possible



200

Grading will be as follows:


90% +

A


80-89%
B


67-79%
C


55-66%
D


Below 55%
F

HOMEWORK ASSIGNMENTS

Four homework assignments are due on the dates listed in the accompanying schedule of activities. Any homework turned in late will be penalized 50%.

RETIREMENT PLANNING PROJECT

The project is due July 31, 2019. Requirements for the class project are:

· Use yourself, a friend or relative, to determine annual savings required to fund retirement, using an Excel worksheet or retirement calculators available on the Internet.  We will introduce these tools in class.
· Once the amount is determined, select mutual funds to invest in, based on the portfolio allocation and risk analysis concepts discussed in class. 

· Document your analysis in a written report.

As the class progresses, more details will be provided concerning this project.

ATTENDANCE

Students need to attend all class meetings. If a student should miss class, it is the student’s responsibility to determine what he or she missed. The last day to withdraw with a grade of “W” is July 24.
SCHEDULE OF ACTIVITIES

Date

Activities 



Readings

June 26
Course introduction. Lecture #1:
E&Y, Ch. 1 and 2.

Discuss the need for 





retirement planning/investing. 


July 13

Lecture #2: Factors in estimating
Internet project: using a 


amounts to be saved for retirement.
web calculator to estimate 


for retirement. 


annual savings needed to fund retirement.


Homework #1 due.
July 10

Lecture #3: Tax deferred savings
E&Y, Ch. 3, 4, 5, 6 & 7.


plans available. 


Morningstar, Ch. 10-13. 


Lecture #4: Asset allocation.

Internet project: asset allocation.
July 17

Lecture #5: Introduction to mutual 
funds. 




Morningstar, Ch 1


Researching mutual funds.

Internet project: Morningstar.com




H/W #2 due.

July 24

Researching mutual fund 

Morningstar, Ch. 2-9


performance; rebalancing

Internet project: Morningstar.com


the portfolio. H/W #3 due.


Work on retirement planning 


project.

July 31

FINAL EXAMINATION; H/W #4 DUE; PROJECT DUE.
A NOTE FROM THE INSTRUCTOR

The information disseminated in this course is not intended to serve as legal, accounting, tax or investment advice. Students should consult with professional investment advisors concerning specific investment matters before making any investment decision. The instructor is not a professional investment advisor.

POLICY STATEMENT

Excessive absences, undesirable citizenship, falsification of work, or allowing others to copy your work may serve as a basis for a failing grade and/or dismissal from class. The college and I take academic honesty issues very seriously. I expect ethical behavior, integrity, and proper behavior inside the classroom. Students who commit academic dishonesty are subject to discipline according to the college’s standards of conduct policy, which is documented on pages 84 - 87 of the summer 2019 schedule of classes. Repeated instances of cell phones or other devices ringing during lecture will result in the student’s dismissal for the remainder of that class session. Use of classroom computers is restricted to classroom assignments. Students may not use these computers for personal use.

FIN 51 – PROFESSOR FARINA

COURSE OBJECTIVES AND STUDENT LEARNING OUTCOMES
COURSE OBJECTIVES:
1.  Understand the need to plan for retirement.

2.  Estimate the annual amount of savings required to fund retirement.

3.  Understand the various retirement and other savings plans available:

· Employer: 401(k), 403(b), 457

· Individual: Roth IRA, “Traditional” IRA, 

· Self-employed: Keogh, SEP-IRA

4.  Understand the concepts behind asset allocation, determine risk tolerance, and develop a model portfolio. 

5.  Understand the different types of mutual funds available.

6.  Learn how to research and analyze mutual fund performance, and to develop an investment portfolio of mutual funds.

STUDENT LEARNING OUTCOMES:
Students will prepare a retirement planning document that

(1)  computes annual savings required to fund retirement, 

(2)  develops an asset allocation model, and 

(3)  selects investments in mutual funds whose objectives are consistent with the asset allocation model.
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